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Abstract 

ROI is the Net Profit Margin multiplied by the asset turnover. Companies that develop this 

analysis system are often called the Du Pont system or ROI with the Du Pont approach. This 

study is a study to determine the level of performance. In this study, the variables to be studied 

are: Net Profit Margin, Asset Turn Over, Net Income and Total Asset as measured by the Du 

Pont Method. This study uses time series data for the last five years, so that the population of this 

study is also the research sample. Based on the considerations stated above, the authors are 

interested in conducting research with the title: "Analysis of Financial Performance Based on the 

Du Pont Method. 
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Introduction 

The performance of a company is the result of a series of activities carried out by the company 

within a certain period of time. One source of information to find out and measure company 

performance is financial reports. The Indonesian Institute of Accountants in Financial 

Accounting Standards, Anonymous (2002: 4) "states that the purpose of financial statements is to 

provide information regarding the financial position, performance and changes in the financial 

position of a company that is beneficial to a large number of users in making economic 

decisions". Sawir (2003: 2) suggests "that the media that can be used to examine the health 

condition of a company is financial statements". 

The performance appraisal of a company cannot be separated from the influence of the resources 

that the company is engaged in. Collies and Montgomery (1997: 9) argued that "Resources are a 

very important strategic building block because they determine what a company can do." 

Resources are a company's long-term capital that determines not only its competitive advantage, 

but also the market opportunities it can serve. 

Palm Oil is one of the commodities produced by the plantation business the production level is 

quite large but the level of sales is very small when compared to Sumatra and Kalimantan. This 

level of sales is due to lack of production and lack of supervision. the oil palm business provides 

an important contribution to the company, both from the point of view of annual sales results. In 

the table above, sales of palm oil in a period of 5 years have increased and decreased, it can be 

seen that in 2001-2002 sales increased by 35.18%, in 2002-2003 sales had increased by 3.31%, 

as well as in 2003-2004 had increased 22 , 96% but in 2005 sales decreased by 29.01% 
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Efficiency in all fields has been carried out to improve the company's financial performance. 

Currently, the company is preparing to launch its inaugural production to be marketed overseas. 

Until now, it has signed several contracts for the purchase of palm oil production in attractive 

packaging for domestic European, Middle Eastern, Asian and African countries. This condition 

is expected to open up great opportunities for long-term investment and increase sales and 

production in the future. The current condition brings great wisdom in attitude and thinking so 

that palm oil production increases because increased production will also have an effect on 

increased sales. Palm is one of the commodities produced by the plantation business which is 

spread throughout Indonesia both in the East and West Indonesia Region. The area of land that is 

potential and available for oil palm development in Eastern Indonesia and West Indonesia is 

2,487,256 Ha with the following details: If the potential for land that is suitable for the technical 

culture of Oil Palm in KTI is quite large, while those already planted are still very large. far 

below the KBI figure, why is that happening. Does this business opportunity not promise an 

incentive for the business world so that it is not interested in investing in the palm oil business in 

KTI? These questions are very interesting to find answers to.By looking at the prospects for 

developing oil palm plantations in Indonesia in general and particularly in eastern Indonesia, 

PKS Luwu I as a pilot project has a strategic role and is therefore interesting to study. Based on 

the considerations that have been stated above, the authors are interested in conducting research 

with the title: "Analysis of Financial Performance Based on the Du Pont Method. 

Financial management 

The notion of financial management always changes from time to time in accordance with the 

development and goals to be achieved. Financial management is a function that cannot be 

separated from other functions in a company, such as a marketing function, a production function 

and a personnel function because financial management is a function that is responsible for the 

company's survival and how to obtain and allocate company funds efficiently and effectively. so 

that the company's goals can be achieved. Based on the foregoing and seeing the development of 

the business world today, many companies, both managed by the government and the private 

sector, which are engaged in various business fields, always pay greater attention to corporate 

financial problems, especially management of sources and use of funds. To define the definition 

of financial management, it is necessary to first identify the functions and duties of financial 

management. The following are some of the limitations put forward by the author, among others, 

Horne and Wachowicz, which translated by Sutojo (1997: 2) states that: "Financial management 

is all activities related to the acquisition, funding and management of assets with several overall 

objectives". Meanwhile, according to Husnan and Pudjiastuti (1998: 4) that: "Financial 

management involves planning, analyzing and controlling financial activities". 

From some of the limitations put forward by the authors above, it can be concluded that the 

meaning and function of financial management is related to how a manager is able to manage a 

company in obtaining funds and allocating funds effectively and efficiently so that the company's 

goals are achieved. In principle, company management demands that both obtaining and using 

funds must be based on considerations of efficiency and effectiveness. Thus, company spending 

or financial management is nothing but management for spending functions. In terms of 

management, it contains planning, directing and controlling functions. In connection with that, it 

is necessary to have good planning and control in using and in fulfilling funding needs. 

Company Financial Performance 
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So far there has been no uniformity in defining performance, there are those who choose 

performance as the implementation of operational activities, there are also those who have more 

performance as the work performance of an organization. In principle, performance can be seen 

from who gives the assessment. For management, performance is a contribution that can be 

given by a particular section for the achievement of overall goals. Meanwhile, for those outside 

management, performance is a tool that measures the achievements of a company in a certain 

period that reflects the level of results of activity implementation 

So management has a dual interest in financial performance analysis, namely assessing the 

efficiency and profitability of operations, and weighing how effectively the company's resources 

are used. The assessment of operations is mostly carried out based on the analysis of the income 

statement, while the effectiveness of the use of company resources is usually measured by 

reviewing both the balance sheet and the profit and loss account. One way to assess the 

company's performance is to conduct an analysis of financial statements made in accordance 

with Indonesian Accounting Principles. Financial statement analysis tools include analysis of 

sources and use of funds (Fund Flow), comparative analysis, trend analysis, Lavarege analysis, 

Break Even analysis, financial ratio analysis and others. Financial performance is the result of a 

financial process that is reflected in financial statements that reflect the level of soundness in a 

certain period by using various resources or capital owned. 

Djarwanto (1996: 62-63) argues that "financial reports from year to year can be analyzed by 

studying the direction of the trend". Trend in percentage is calculated by selecting the first year 

as the basis for comparison or as the base year. Trend as a percentage is basically an index 

number, showing the relative change of financial data over a period of time. Based on the 

definition of trend above, it can be concluded that trend analysis is a method of analysis by 

selecting the first year as the base year, where the base year is usually given a value of 100% and 

the following year shows the relative changes in financial data over a certain period of time. 

From the trend analysis it can be seen that the development of the company, for example, is the 

downward trend in sales from year to year accompanied by issuing bonds that have fixed 

expenses (interest), basically this condition indicates an unhealthy financial development. 

Furthermore, to analyze the company's financial condition using ratios, financial analysts can do 

it in two ways, namely cross-sectional techniques, namely the way of analysis by comparing the 

ratios between other similar companies at the same time. Time-series techniques, namely a way 

of analysis by comparing the financial ratios of a company from one period to another. 

Cross-sectional techniques are useful for seeing the performance of a company relative to other 

similar industries or companies, while Time-series techniques are useful for finding out a trend 

towards an increase or decrease in performance during the analysis period. Both analysis 

techniques are used in this study. Financial performance is the result of a financial process that is 

reflected in financial statements that reflect the level of soundness in a certain period by using 

various resources or capital owned. In the Big Indonesian Dictionary, Anonymous (2002: 570) 

"Performance is defined as something that is achieved, demonstrated achievement and work 

ability." Meanwhile, Martono (2003: 52) says that "Financial performance is an assessment of 

the company's financial condition which can be information both past, present and future." From 

the definition above, it can be concluded that financial performance is a description of the 

financial condition and performance or results of operations of the company in a certain period. 

Or it can be concluded that performance is the resulting achievement that shows the 

implementation of the company's operations in achieving its goals. 
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Basics of Financial Statements 

Each component in the financial statements is also an ethical unit and the best is one another, so 

that in using it, it needs to be seen as a whole for its use so that there is no misunderstanding. 

Meanwhile, according to Sawir (2003: 5) that "financial statements are balance sheets, income 

statements, reports of changes in financial position (reports of sources and use of funds) which 

are interconnected" Balance sheet is a report on the financial position of a company on a certain 

date which includes assets, debt and capital. Assets are the resources owned by the company, 

while debt and capital show how these resources are spent by the company. The income 

statement is a report on the results of the company's operations in a financial statement 

According to Rahardjo (2000: 18) that the accountability report of the manager or company 

leader for the management of the company is entrusted to him to parties outside the company; 

namely company owners, government, creditors, and other interested parties. According to the 

Indonesian Institute of Accountants, Anonymous (2002: 2): "Financial reports include balance 

sheets, income statements, company statements of financial position, notes and other reports as 

well as explanatory material that is an integral part of financial statements". Financial reports are 

prepared or prepared with the intention of providing an overview or periodic progress reports 

made by the management concerned.  

Financial statement analysis is an information tool needed by both internal parties in the 

company, in this case the company leadership and external parties, namely creditors and 

investors. For company leaders, this information is useful for knowing the conditions or 

circumstances as well as the development of the company, where the leadership can take the 

right policies and decisions, in order to achieve the goals desired by the company. Meanwhile, 

for creditors and investors, information on a company's financial statements is useful for making 

decisions regarding the right to grant and refuse credit. In other words, that the need for creditors 

to analyze the financial statements of a company is a security measure for themselves to 

determine the appropriateness of providing credit, so that the decision taken is really the right 

decision. And for investors, analyzing a company's financial statements is useful for determining 

its investment policy.  

Thus, it is clear that interpreting and analyzing the financial statements of a company is very 

important for the parties having an interest in the company concerned even though their 

respective interests are different. And to assess the company's financial condition and 

performance, financial analysis requires several benchmarks. Benchmarks that are often used are 

ratios or indexes that connect two financial data with one another. The financial statement is the 

final result of the accounting process which describes the financial position of a company 

consisting of 3 main reports, namely (a) balance sheet, (b) report on the calculation of profit 

loss.periode tertentu. Laporan perubahan posisi keuangan yang sering disebut laporan sumber 

dan penggunaan dana adalah laporan yang mempunyai peranan penting dalam memberi 

informasi mengenai berapa besar dan kemana saja digunakan serta darimana sumber dana itu 

diambil. 

Financial Ratios 

A ratio is a number that shows the relationship between one element and other elements in the 

financial statements. Financial reports are the most important media for assessing the 
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achievements and economic conditions of a company. According to Harahap (2002: 105) that: 

"Financial reports describe the financial condition and results of operations of a company at a 

certain time or for a certain period of time". Meanwhile, according to Harahap (2002: 298), it 

provides the following limitations: "Financial ratios are the numbers obtained from the results of 

comparisons of one financial statement item with another item that has a relevant and significant 

(meaningful) relationship ”. 

In this discussion, financial ratio analysis and trend analysis are used to assess company 

performance. These ratios are useful for showing changes in financial conditions or operating 

performance. Trend analysis describes these trends and patterns of change which in turn can 

show an analysis of risks and opportunities for the company being studied. The definition of ratio 

analysis according to the dictionary of financial and investment terms is an analytical method 

used in making credit and investment assessments and uses the relationship between numbers. 

numbers found in financial statements for assessing value and assessing risk. These ratios are 

compared with the ratios of the previous period and the ratios of other companies in order to 

reveal trends and identify irregularities. Djarwanto (1996: 123) states that "the ratio in financial 

statement analysis is a number that shows the relationship between an element and other 

elements in the financial statements". 

Furthermore, the definition of financial ratios as described by Horne (1997: 133) is as follows: 

"to evaluate the company's financial condition and performance, financial analysts must conduct 

an examination of the company's financial health". The tools that can be used in this examination 

are financial ratios or indexes that connect two financial data by sharing one data with other data. 

Based on the above meanings of ratio analysis, it can be concluded that ratio analysis is one of 

the analytical methods to assess financial conditions. and company performance using ratio 

calculations on a quantitative basis, which shows the relationship between an element and other 

elements in the financial statements. So it can be concluded that financial ratio analysis is a tool 

used to measure the weaknesses and strengths faced by companies in the financial sector, by 

comparing one number with another from a financial report consisting of a balance sheet and 

profit / loss statement. In this case, the balance sheet describes the position of the company's 

assets, debt and equity, while the profit / loss statement provides an overview of the income and 

all costs and profits that occurred in a certain period. Furthermore, Sawir (2003: 7) states that: 

"Financial ratios are grouped into 5 (five) basic groups, namely liquidity, leverage, activity, 

profitability and market valuation. 

Profitability 

Profitability is the ability achieved by the company in a certain period. The basis for assessing 

profitability is a financial report consisting of a company's balance sheet and income statement. 

Based on the two financial statements, the results of the analysis of a number of ratios can be 

determined and then this ratio is used to assess certain aspects of the company's operations. 

Profitability analysis aims to measure the company's ability to earn profits, both in relation to 

sales, assets, and own capital. So the results of profitability can be used as a benchmark or a 

description of the effectiveness of management performance in terms of the benefits compared to 

the sales and investment results of the company. Financial reports such as balance sheets, income 

statements and cash flow are analyzed using analytical tools in accordance with the needs of the 

analyst. Financial analysis tools include: analysis of sources and use of funds, comparative 

analysis, trend analysis, Lavarege analysis, break even analysis, financial ratio analysis and 
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others. Ratio is a method for assessing a company's financial condition based on ratio 

calculations based on quantitative analysis, which shows the relationship between one element 

and another in the income statement and balance sheet. In addition, company financial ratios are 

also used which allow comparing the ratio of a company with other similar companies or with 

industry average ratios. 

Du Pont 

The Du Pont and ROI systems are slightly different because in Du Pont, ROI is the Net Profit 

Margin multiplied by the asset turnover. Companies that develop this analysis system are often 

referred to as the Du Pont system or ROI with the Du Pont approach. This analysis emphasizes 

more on how much profit can be obtained with all the wealth owned by the company. The Du 

Pont system is used to analyze and improve company performance. The return on total assets 

tries to measure the company's effectiveness in utilizing resources which is sometimes called the 

return on investment (ROI). Based on the figure below, efforts to increase profits from sales can 

be investigated. Possibility of increasing prices to increase profit (or lower prices to increase 

sales volume). The Du Pont formula is used to control changes in activity ratios and net profit 

margins and how much they affect Return On Investment. 

Result and Discussion 

This research was conducted at the Palm Oil Mill company. The problems discussed in this study 

are regarding the assessment of the company's financial performance. The data to be analyzed 

are the financial statements consisting of the 2001-2005 balance sheet and income statement. 

Based on the discussion of the results of the research, the hypothesis that there was a decline in 

financial performance in 2001-2005 at PTPN XIV Palm Oil Mill in Luwu Regency was rejected 

because in 2001-2005 the financial performance at PTPN (PT Perkebunan Nusantara) XIV Palm 

Oil mill in the district had increased except in 2005.  

Table 3. PTPN XIV Financial Balance Sheet in Luwu District 2001-2005 

year Current asset fix asset Total asset 

2001 38,761,790,391 4,832,880,929 43,594,671,320 

2002 28,519,276,631 7,797,928,957 36,317,205,588 

2003 23,761,790,391 4,229,784,143 27,991,574,534 

2004 26,390,789,824 5,286,421,458 31,677,211,282 

2005 25,697,889,942 6,170,833,521 31,868,723,463 

This research was conducted at the Palm Oil Mill company. The problems discussed in this study 

are regarding the assessment of the company's financial performance. The data to be analyzed 

are the financial statements consisting of the 2001-2005 balance sheet and income statement 

 In 2001, every dollar of sales could generate a net profit of Rp. 0.191. Meanwhile, the funds that 

are invested in the total assets on average in one year rotate 1,312 times and the ability of the 

capital invested in the total assets will generate a net profit of 25.05%. 

In 2002, every dollar of sales could generate a net profit of Rp. 0.173. Meanwhile, the funds that 

are invested in the total assets in one year average rotate 2,429 times and the ability of the capital 

invested in the total assets will generate a net profit of 38.8%. 
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In 2003, every dollar of sales can generate a net profit of Rp. 0.138. Meanwhile, the funds that 

are invested in the total assets on average in one year rotate 3.26 times and the ability of the 

capital invested in the total assets will generate a net profit of 44.98%. 

In 2004 every dollar of sales can generate a net profit of Rp. 0.294. Meanwhile, the funds that are 

invested in the total assets on average in one year rotate 3,739 times and the ability of the capital 

invested in the total assets will generate a net profit of 109.85%. 

In 2005, every dollar of sales can generate a net profit of Rp. 0.162. Meanwhile, the funds that 

are invested in the total assets on average in one year rotate 2,881 times and the ability of the 

capital invested in the total assets will generate a net profit of 46.66%. 

Methods 

This study is a study to determine the level of performance of PTPN XIV. In this study, the 

variables to be studied are: Net Profit Margin, Asset Turn Over, Net Income and Total Asset as 

measured by the Du Pont Method. To equalize opinions and perceptions, the operational 

definition of several variables is presented as follows: Du Pont system is a system used to 

analyze and improve company performance. Net Profit Margin is the percentage of profit 

capability obtained by the company Assets Turn Over is the ability of funds that are embedded in 

total rotating assets in a certain period Return on investment (ROI) is the company's ability to 

earn a profit from the assets used 

PTPN XIV is a limited liability company or State-Owned Enterprise and is a company engaged 

in the cultivation of both oil palm and cocoa. Measurement of variables used in this research is 

the balance sheet and income for a period of five years, namely 2001 and 2005. The population 

is the whole of the object under study. So the population in this study is the company's financial 

statement data for the last 5 years, namely 2001-2005. This study uses time series data for the 

last five years, so that the population of this study is also the research sample. In this study, the 

authors used data collection techniques, namely interviews conducted to support the information 

needed by the researcher. Documentation, namely how to collect data, documents  

Conclusion 

Based on the results of the analysis stated in the previous chapter, several conclusions can be 

drawn as follows in 2001-2004 Return on Investment (ROI) experienced an increase due to an 

increase in sales during 2001-2004. There was a decrease in Return On investment in 2005 due 

to decreased sales results from 2004 to 2005. Financial analysis tools include: analysis of sources 

and use of funds, comparative analysis, trend analysis, Lavarege analysis, break even analysis, 

financial ratio analysis and others. Ratio is a method for assessing a company's financial 

condition based on ratio calculations based on quantitative analysis, which shows the 

relationship between one element and another in the income statement and balance sheet. In 

addition, company financial ratios are also used which allow comparing the ratio of a company 

with other similar companies or with industry average ratios. 
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